great ability was afforded him until after the Union Pacific Railroad went into bankruptcy in the panic of 1893,
The causes that brought about the insolvency of this great corporation are so well known that a detailed review of them is hardly necessary. The most important of them were excessive initial cost due to rapid construction and high prices for materials; wasteful if not dishonest building contracts with the notorious Credit Mobilier, and, at a later time, injudicious acquirement of competing but unprofitable lines, which added largely to the company's capitalization without increasing its net revenue.
The Union Pacific and the Central Pacific Railroad Companies were created by an Act of Congress in 1862 for the purpose of connecting California with the Eastern States by means of a transcontinental line. The Union Pacific was authorized to build westward from Omaha, and the Central Pacific eastward from Sacramento, until they should form a junction at or near the boundary line of Nevada. In order to encourage the enterprise, the Government not only granted to the companies twenty-five thousand square miles or more of public land, in alternate sections along the route, but issued and turned over to them a series of thirty-year six per cent bonds, which they were allowed to sell as a means of getting